CTAS e-Li

Published on e-Li (http://eli.ctas.tennessee.edu)

July 22, 2019

Wholesale Beer Tax

Dear Reader:
The following document was created from the CTAS electronic library known as e-Li. This online library
is maintained daily by CTAS staff and seeks to represent the most current information regarding issues
relative to Tennessee county government.
We hope this information will be useful to you; reference to it will assist you with many of the questions
that will arise in your tenure with county government. However, the Tennessee Code Annotated and other
relevant laws or regulations should always be consulted before any action is taken based upon the contents of this document.
Please feel free to contact us if you have questions or comments regarding this information or any other
e-Li material.
Sincerely,
The University of Tennessee
County Technical Assistance Service
226 Capitol Blvd. Suite 400
Nashville, TN. 37219
615-532-3555 phone
615-532-3699 fax
ctas@tennessee.edu
www.ctas.tennessee.edu
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Wholesale Beer Tax

Reference Number: CTAS-1629
Authority. T.C.A. §§ 57-6-101 through 57-6-118.
Description. This is a state-levied tax on the sale of beer and similar alcoholic beverages of not more
than eight percent (8%) alcoholic content by weight, wine excepted, at wholesale. T.C.A. § 57-6-102.
Rate. Thirty-five dollars and sixty cents ($35.60) per barrel of thirty-one gallons (31 gals.) of beer sold.
Barrels containing more or less than thirty-one gallons (31 gals.) shall be taxed at a proportionate rate.
T.C.A. § 57-6-103(a).
Distribution. The tax collected is distributed to the county or municipality of the retailer's place of business, less ninety-two cents (92¢) of the gross tax owed per barrel retained by the wholesaler or manufacturer operating as a retailer and seventeen cents (17¢) of the gross tax owed per barrel remitted to the
Department of Revenue for administration of the tax. The tax is remitted to the municipality if retailer's
place of business is within the city's or town's boundary; otherwise, the tax is remitted to the county of
the retailer's place of business. T.C.A. § 57-6-103.
In 1998, the General Assembly passed Public Chapter 1101, which was a major reform of the annexation
and incorporation laws having a great impact upon the way the wholesale beer tax is distributed among
cities and counties. T.C.A. § 6-51-115. It included a "hold harmless" provision to protect county revenue
sources. When a city annexes territory or a new city incorporates, revenue amounts generated in that
area by the wholesale beer tax that had been received by the county prior to the annexation or incorporation continue to go to the county for 15 years after the date of the annexation or incorporation. During that
time, any increase in the situs based portion of the revenues generated in the area would be distributed
to the annexing or incorporating municipality. If commercial activity in the annexed area decreases due to
business closures or relocations, a city may petition the Department of Revenue to adjust the payments
it makes to the county.
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